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Independent Auditor's Report

To CIBC Bank and Trust Company (Cayman) Limited solely in its capacity as trustee of Emerging
Currency Bond Fund

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of Emerging
Currency Bond Fund (the Series Trust), a series trust of Nippon Offshore Funds, as at February 28,
2019, and of the results of its operations and changes in its net assets for the year then ended in
accordance with generally accepted accounting principles in Luxembourg applicable to investment
funds.

What we have audited
The Series Trust's financial statements comprise:

e the statement of net assets as at February 28, 2019;
e the statement of investments as at February 28, 2019;
e the statement of operations and changes in net assets for the year then ended; and

¢ the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Series Trust in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants (IESBA Code}. We have fulfilled our
other ethical responsibilities in accordance with the IESBA Code.

Other Information
Management is responsible for the other information. The other information comprises the Annual

Report (but does not include the Series Trust's financial statements and our anditor's report thereon).

Our opinion on the Series Trust's financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

PricewaterhouseCoopers, 18 Forum Lane, Camana Bay, P.0. Box 258, Grand Cayman, Cayman Islands,
KYi- 1104, T: +1 (345) 949 7000, F: +1 (345) 949 7352, www.pwe.com/ky
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Independent Auditor's Report (continued)

To CIBC Bank and Trust Company (Cayman) Limited solely in its capacity as trustee of Emerging
Currency Bond Fund

In connection with our audit of the Series Trust's financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with generally accepted accounting principles in Luxembourg applicable to
investment funds, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Series Trust's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Series
Trust or to cease operations, or has no realistic alternative but te do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstaternent when it exists.
Misstatements can arise from fraud or error and are considered material if, individually orin the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the andit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Series Trust’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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To CIBC Bank and Trust Company (Cayman) Limited solely in its capacity as trustee of Emerging
Currency Bond Fund

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Series Trust’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify cur opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Series Trust to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

This report, including the opinion, has been prepared for and only for CIBC Bank and Trust Compary
(Cayman) Limited solely in its capacity as trustee of the Series Trust in accordance with the terms of
our engagement letter and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.

. :«.m\'\r\}\i\nugwiiﬁ

June 27, 2019
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2,750,000 BUENOS AIRES PROVINCIA FRN 31MAY22 T By Fu -V 170, 256. 06 66,136.46  0.75
105, 000, 000 CHILE GOBIERNO REPUBLIC 4.5 1MAR26 FU Y 171, 140. 58 169, 204. 12 1.93
130, 000, 000 CHILE GOBIERNO REPUBLIC 5 IMAR35 FU Y 205, 322. 06 218,042.22  2.49
1,230,000 CITY OF BUENOS AIRES FRN 22FEB28 TABLF Y 70, 155. 43 28,835.56  0.33
2,210,000 CITY OF BUENOS AIRES FRN 20MAR24 TABLF Y 137, 769. 15 56, 142. 01 0. 64
361,000,000 COLOMBIAN TITULOS TRES 10 24JUL24 B = my EF » XY 138, 924. 24 138, 931. 01 1.59
2,030,000 CZECH REPUBLIC 1.00 26JUN26 SER95 Fxa e 87,979. 31 84,762.73  0.97
5,500,000 CZECH REPUBLIC 1.5 290CT19 SER76 Frae S 258, 356. 87 243,693.16  2.78
2,750,000 CZECH REPUBLIC 3.85 29SEP21 SER61 Frae S 136, 431. 65 128, 158. 67 1. 46
344,000,000 EMGESA SA ESP 8.75 25JAN21 REGS a7 Y 222, 485. 35 116, 697. 46 1.33
908, 000, 000 EMPRESAS PUBLIC 8.375 OIFEB21 REGS  =Zm i b7 « LY 594, 695. 17 296,542.12  3.39
440, 000,000 EMPRESAS PUBLIC 8.375 08NOV27 REGS ~ =m i b7 « ~XY 146, 108. 02 137, 145. 01 1.57
439,000,000 FINDETER 7.875 12AUG24 SERIES REGS  =Zmi b7 « Y 228, 109. 98 145, 989. 23 1.67
NS —
25,070,000 HUNGARY GOVT 2.50 240CT24 SER 24/C - 75V b 85, 601. 56 91, 365. 35 1.04
NHY—
25,780,000 HUNGARY GOVT 2.75 22DEC26 26D - 75V b 85, 811. 05 92, 575. 85 1.06
NI —
1,210,000 HUNGARY GOVT 3 26JUN24 SER 24/B -7 Vb 4,795. 13 4,562.05  0.05
NS —
6,950,000 HUNGARY GOVT 5.50 24JUN25 SER 25B «7x Vb 29, 473. 34 29,544.14  0.34
AV RETT
3, 054, 000, 000 INDONESIA REP 11 15SEP25 SER FR40 AT 451, 573. 19 251, 995. 71 2. 88
A RRUT
4, 223,000,000 INDONESIA REP 5.625 15MAY23 FR63 CAET 438, 799. 48 281,700.87  3.22
A RRUT
1, 252,000,000 INDONESIA REP 7 15MAY27 SERIES FR59 BT 119, 129. 63 84,411.00  0.96

(k) BEORTHER S NG EERBUI R 5 Fpffi bR

BT OEFRLITEMBERL A TO LD TH D,

24 —



=yRy AT ary Ty R

BB A S AR
20194E 2 A28 HEE (feX)

Te—VV T AV Y— R R TR

LT WE A 2T e <
DRBOFEZFEE T~ EFERRO HITN D E7TMOBH & 2 18 TS SN TV 2DFEENO & 2 FiliGEss: (i)
A, fEFK (ki) K R K R %
A RRYT
2,600, 000, 000 INDONESIA REP 8.375 15MAR24 FR70 < JLET 207, 813. 62 190, 564. 57 2.18
A RRvT
3,651, 000,000 INDONESIA REP 8.375 15SEP26 FR56 S LET 306, 411. 52 267, 453. 86 3.05
=7
335,000 MALAYSTAN GOVT 3.844 15APR33 SR0413 RV SN 95, 280. 22 78, 059. 56 0.89
~ L —7
70,000 MALAYSTAN GOVT 3.9 30NOV26 S 0316 RV SN 15, 720. 98 17,103. 21 0. 20
~ L —7
96,000 MALAYSIAN GOVT 4. 181 15JUL24 SRO114 VIV SN 28, 663. 30 23, 970. 50 0.27
19,100 MEXICAN BONOS 5 11DEC19 SER M A¥xva -y 91, 875. 39 97, 104. 75 1.11
14,400 MEXICAN BONOS 6.5 10JUN21 SER M Axva -y 73, 208. 90 72, 628. 24 0.83
42,750 MEXICAN BONOS 7.75 13NOV42 SER M AFTa XY 264, 027. 44 202, 610. 23 2.31
~NJb— « XTR
280 PERU BONO SOBERANO 6. 95 12AUG31 - V)b 91, 035. 45 93, 512. 20 1.07
AJb— « XTR
495,000 PERU REPUBLIC OF 5.94 12FEB29 Y% 148, 573. 12 155, 202. 94 1.77
~Jb— « XTR
150, 000 PERU REPUBLIC OF 6. 15 12AUG32 % 46, 251. 34 46, 793. 64 0.53
29,250 PETROLEOS MEX 7.19 12SEP24 REGS A¥xva -y 219, 722. 19 123, 407. 78 1.41
785,000 POLAND GOVT 2.5 25JUL26 SER 0726 R—=F K- XaF 186, 469. 78 204, 938. 18 2.34
780, 000 POLAND GOVT 2.5 25JUL27 SER 0727 R—=F K- XaF 211, 821. 62 201, 588. 58 2.30
545,000 POLAND GOVT 3.25 25JUL25 SER 0725 R—=F K- XaF 155, 541. 06 149, 561. 70 1.71
238,000 POLAND GOVT 5.75 23SEP22 SER 0922 R—=F K- XaF 87,302. 10 70, 797. 78 0.81
NN—=<=7
290, 000 ROMANIA GOVT 4. 75 24FEB25 SER 10Y LA 77,755. 18 71,061. 74 0.81
NnN—<=7
250, 000 ROMANIA GOVT 5.80 26JUL27 SER 15Y LA 73, 461. 46 64, 796. 58 0.74
NnN—<=7
170,000 ROMANIA GOVT 5.85 26APR23 SER 10Y LA 47, 183. 28 43, 401. 70 0.50
38,845,000 RUSSIAN GVT BD 7.05 19JAN28 SR 6212 w7 « L—7 )b 472, 658. 38 550, 136. 27 6.28
8,900,000 RUSSIAN GVT BD 8. 15 03FEB27 SR 6207 BT «/L—7 )b 168, 452. 40 135, 603. 53 1.55
77D
6,910,000 SOUTH AFRICA REP 7 28FEB31 R213 AN 568, 037. 41 412, 168. 99 4.71
77D
3,400,000 SOUTH AFRICA REP 8. 75 28FEB48 2048 VN 247, 777. 03 219, 378. 74 2.50
4,300,000 THAILAND GVT BD 3.4 17JUN36 BA e N—= 133, 242. 82 143, 914. 44 1. 64
2,450,000 THAILAND GVT BD 3.65 17DEC21 BA e N—= 76, 241. 30 81, 686. 22 0.93

(%) B THRR S NG EEREEIT T 5 Ieflfi b =2

B OERIZEMBEHE A0 LD TH 5,



=yRy AT ary Ty R

BB A S AR
20194E 2 A28 HEE (feX)

Te—VV T AV Y— R R TR

HEm BN W ey Bl bR
DRBOFEHREG T~ EGRRO 5T D, FTMoBH H 2 1 TS SN TV 2 EENO & 2 FiliFrs (i)

A. fEE (ki) P ANUZ >k kv %
2,800,000 THAILAND GVT BD 3.65 20JUN31 LA R 91, 576. 63 96, 598. 67 1.10
9,700,000 THAILAND KINGDOM 1.2 14JUL21 SR ILB BA o R= 323, 260. 23 328, 199. 81 3.75
3,215,000 THAILAND KINGDOM 2. 125 17DEC26 B A ey 94, 513. 38 99, 718. 71 1.14
1,285,000 THAILAND KINGDOM 4. 875 22JUN29 B o Ry 45, 820. 16 48, 893. 83 0.56
755,000 TURKEY GOVERNMENT 10.4 20MAR24 =R 288, 776. 21 117, 348. 66 1.34
271,946 TURKEY GOVERNMENT 10.50 15JAN20 =R 115, 378. 14 47, 672. 41 0. 54
420,000 TURKEY GOVERNMENT 10.6 11FEB26 =R 127, 167. 86 64, 372. 83 0.73
350,000 TURKEY GOVERNMENT 11 24FEB27 =R 101, 993. 35 54, 267. 90 0. 62
540,000 TURKEY GOVERNMENT 7.1 08MAR23 =R 219, 271. 35 75, 157. 99 0. 86
835,000 TURKEY GOVERNMENT 8.8 27SEP23 =R 394, 086. 74 123, 587. 87 1.41
740,000 URUGUAY REP OF 8.50 15MAR28 REGS TIVTT A RV 25, 651. 04 20, 021. 68 0.23

EHRAE 10, 984, 435. 43 8,517,289.16  97.23

NFROFEEBIFT~D FERRD B TWD,
F IR ORI B B S TS STV A EEMED H 5 AR AR 10, 984, 435. 43 8,517,289.16  97.23
BE A mREA Rt 10, 984, 435. 43 8,517,289.16  97.23

(%) BERTHRR S NIHME EEREEIT T 5 Rpflfi b =2

W OERIZYMBEER L AT 2O LD TH 5,



=yRy AT ary Ty R

| BEEEITEVESR REH |
Te—U T LY — R R TR
BE& A MRS O ER R L OERR]/5E
[E4 EST (%) *
A KR T
1TBLE K OBHHE ; BRSNS PRBE 12.28
12. 28
ap L ET
B M A, EHHRmEARS 6. 29
BRI & OMES H 4 LIS O F D 4t L 67
P—EAEE (MIHSEINRNE D) ’
1TECES X OBGE ; RGN A SRR 1.58
9.54
7T
TR K OBHHE ; BRI AL PRBE 9.12
9.12
54
1TBLE K OBHHE ; BRI AL fRBE 9.12
9.12
a7
1TBE K OBL#E ; s AL PR 7.83
7.83
77U h
TR K OBHHE 5 sREIN AL PRBE 7.21
7.21
~"—7 R
1TBLE K OBHHE ; BRI AL fRBE 7.16
7.16

(%) B THRR S NI EERFE

X9 D Wil bR




=yRy AT ary Ty R

| BEHMHEENESR (BX) B |
Te—U T LY — R R TR
BeE A Mo ER B L ORI 0E (i)
AXx 3
1TECES X OB ; SRS SRR 4,25
JEIHIS KL OVRER A A DR 1.41
5. 66
=
1TECES X OBGE ; sRGIN A SRR 5.51
5.51
F = a HFnE
TR K OBHHE ; BRI PRBE 5.21
5.21
T F
1TECES X OB ; RGN AL SRR 4,67
4,67
FV
1TECES X OB ; sRGIN A SRR 4, 42
4, 42
~)L—
TR K OBHHE 5 BRI AL PRBE 3.37
3.37
NCHY —
1TECES X OB ; sREIN AL SRR 2. 49
2.49
J—~=7
1TECS X OB sREIN A SRR 2.05
2.05
<L —7
1TBLE K OBHHE 5 BRSNS PRBE 1.36
1.36
(k) HORTERINTHMEERFIKRTT 5 Fpli =R



=yRy AT ary Ty R

| BEAEIEENESR (BX) REH |
T—Vv T e HLrY— R R TR
BB H MO EB B L ORI SE (FE)
TITT A
TTHCES K OBAE 5 BRI AL R 0.23
0.23
BEHMESRAFT 97.23

(k) BEORTHER SN EEREII R 5 Ipfffi bR
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