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Independent Auditors’ Report
The Trustee

Palladium Japan Trust
SMBC Friend - Deutsche Bank Group AUD Principal Protected Callable Fund 07-01 (Nikkei
Linked Dividend Type)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Palladium Japan Trust - SMBC Friend - Deutsche
Bank Group AUD Principal Protected Callable Fund 07-01 (Nikkei Linked Dividend Type) (the
“Sub-Fund”) which comprise the statements of operations and of changes in net assets and changes
in the number of units and statistics for the period from 1 October 2016 to 24 February 2017 (date
of liquidation), and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Sub-Fund as at 24 February 2017 (date of liquidation), and its financial
performance, changes in net assets and changes in the number of units and statistics for the period
from 1 October 2016 to 24 February 2017 (date of liquidation), in accordance with accounting
principles generally accepted in Luxembourg.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We are independent of the Sub-Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

Other information consists of the Management and Administration information and Information
to Unitholders - unaudited. Management is responsible for the other information.
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and the Trustee for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in Luxembourg, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Sub-Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Sub-Fund or to cease operations, or has no realistic alternative but to do so.

The Trustee is responsible for overseeing the Sub-Fund’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

This report is made solely to the Trustee, as a body. Our audit work has been undertaken so that
we might state to the Trustee those matters we are required to state to them in an auditors’ report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anvone other than the Sub-Fund and the Trustee as a body, for our audit work, for
this report, or for the opinions we have formed.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Sub-Fund’s internal control.

- Evaluate the appropriatencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting. When such use is inappropriate and management uses an alternative basis of
accounting, we conclude on the appropriateness of management’s use of the alternative
basis of accounting. We also evaluate the adequacy of the disclosures describing the
alternative basis of accounting and reasons for its use. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report.

- Ewvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with the Trustee regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
M ¥ Ltd.

30 January 2018
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B2 LS\ e aREICHRYS 9 5,

7. ZHSyELA

PUF D43 BB Y 23 Thil T,

— 1104729 31.605 KL (JEUHER : 201745 1 H31H., /BB HE : 20174E 2 A17TH, XHAH : 2017
2 A22H)



8. HBFEHER

20174 2 H24H M D AMBEHORITABEE TOMIZ, 7 - 77 NIC L D& ERE LT
5,431, 074%5% RL2320174E 3 A 1 HAF Ca%EKH b,

20175 A12H, vA Vb« N J « FT « hF XL, BV 7RIS ETHEIEOERE. REB X
OY 7« 77 REBEELZSMPA— =X (FA4~2) VIT vy RIZEAIL, ZO/RERE LT,
h 7 A M OZREAICH T DITAHER L OKEMHEN SMP /X— h—X « =T 1B LT, %t
HOFIFEELEER, ZHABEOLAHRR AL YL e Ry« FT e BFH e hT AR~ o R=— (FA
<) VT RMBESMPAR—hF—X (FAf~r) VT v RIZERE I N,



(2) REAMEFHMREF

RREHIHZR L (20174 2 H24 HEIE)



V. REEAMEERBER

BEEFELHHNIAR 20074 1 A31H
15 REHIH - BB E RERRAINE T HRE DRI
BB SRR T A 20174 2 H24H
X5 BB EREYPILIAR | BREEFERNKTA 725 B A FERRAR 5,431, 1005% KL
A4S ME L 99, 28911 5, 4041 93,885 St ME L 5, 4041
(f@gi“fiﬁ) 99, 289, 000% K /L 5,431, 1005 R/ | A93,857,9005 KL ! ':;EE Y 1,005. 01%% Kv
fEAH R O MR
JUAKH b e SE W ) G 1 14720 Sl
WEE | Otk FUSERERRML | 1 T D RUSEE
(35 1) (3 k) (3 F) S (F R HEE (%)
%1 99, 289, 000 90, 999, 423 916. 51 3.950 0.43
%5 2 90, 999, 423 40, 817, 127 703. 31 — —
%3 40, 817, 127 21, 789, 250 636. 48 — —
4 21, 789, 250 14, 046, 601 574. 60 — —
%5 14, 046, 601 13,033, 963 719.75 — —
% 6 13,033, 963 10, 483, 200 836. 05 — —
%7 10, 483, 200 8, 348, 299 957. 92 — —
% 8 8, 348, 299 7,139, 462 1,001. 05 — —
%59 7, 139, 462 5, 880, 399 1,012. 64 104. 975 10.37
1080 5, 880, 399 5, 384, 694 981. 71 34. 550 3.52
EARE) 5, 384, 694 5,431, 100 1,005. 01 31. 600 3.14
fEFEHIFTH 1 1270 0 RIS 4B S OV SR A 26 180. 085 1.79




V. 8ot

Y7 T 7 RiE, RERNLOTEERY ., WHERER (201742 H247) ICEMZ&T L, HEZ

XNE L7,
77 ROBRIIBIT RSB I OMITHEE TH -7 SMB C 7 L v RiEEHKASHIE, 2018

F£1H1 BT, SMBC7” Ly FiEFRAS 2 HE . SMB C HBERERMKAS 2 fAiath &
TLOWRNEPFARICTE Y SMB C HEGERHKASHEE G0 L £ LT,



